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1. BACKGROUND
1.1. Sui Southern Gas Company Limited (the petitioner) is a public limited company, incorporated in Pakistan, and listed on the Karachi, Lahore and Islamabad Stock Exchanges. It is engaged in the business of construction and operation of gas transmission & distribution pipelines, sale of natural gas, sale of gas condensate as by-product, and manufacture and sale of gas meters.
1.2. The Authority determined the Estimated Revenue Requirement (ERR) of the petitioner for FY 2007-08 (the said year) at Rs. 91,017 million vide its order dated May 21, 2007, under Section 8(1) of the Oil & Gas Regulatory Authority Ordinance, 2002 (the Ordinance). 
1.3. The petitioner submitted a review motion (the review motion) on June 18, 2007 under Rule 16 of the Natural Gas Tariff Rules, 2002 (NGT Rules, 2002) seeking addition of Rs. 1,822 million to the determined ERR, and, to meet the same, average increase of Rs. 4.50 per MMBTU in the prescribed prices, effective July 01, 2007. The Authority, vide its order dated September 06, 2007, agreed to allow addition of a sum of Rs. 292 million (Rs. 56 million, Rs. 215 million and Rs. 21 million on account of expenditure on Liquefied Natural Gas (LNG) project, Interstate Gas Company Limited (ISGSL) and bills collection charges respectively) to be adjusted at the time of determination of Final Revenue Requirement (FRR), after the close of the said year.
1.4. The petitioner submitted this review petition (the petition) on October 31, 2007, under Section 8 (2) of the Ordinance, incorporating the upward change in the projected Weighted Average Cost of Gas (WACOG) for the said year based on the increasing actual oil prices in the international market and revised projected gas purchase volume taking into account actual gas supplies / purchases during the first quarter, July - September, 2007 as well as other latest indications. The petitioner projected shortfall in the determined ERR of Rs. 2,157 million, and sought immediate relief pursuant to Rule 5(7) of NGT Rules, 2002.

1.5.  The petitioner submitted that WACOG was projected to rise to Rs. 181.04 per MMBTU as against Rs. 176.02 per MMBTU projected while determining the ERR for the said year, in May 2007. This situation had arisen due to sharp and persistent increase in average crude oil and High Sulphur Fuel Oil (HSFO) prices in the international market during June – November 2007, which period was required to be used as the basis for determining the well-head prices in terms of Gas Pricing Agreements (GPAs) between the Government of Pakistan and various gas producers. 
1.6. The petitioner sought immediate relief to cover the aforesaid estimated shortfall of Rs. 2,157 million during the said year, through increase in average prescribed price of Rs. 9.98 per MMBTU, effective January 01, 2008, as sale prices could not possibly be increased on retroactive basis. The petitioner gave component-wise breakup of requested increase in average prescribed price as under:-

Table 1:  Component-wise Breakup of Requested Increase in Average Prescribed Price
	
	
	Rs. / MMBTU

	A:
	Increase in operating revenue due to revised estimated sale volume and sale mix
	
	1.86

	B:
	Increase in Cost of Gas Sold
	
	

	
	Increase in WACOG
	5.02
	

	
	Decrease due to volume variance
	(1.49)
	3.53

	C:
	Decrease in Gas Internally Consumed
	
	(0.01)

	D:
	Increase in UFG adjustment 
	
	(0.01)

	(B+C+D)-A
	Net increase w.e.f July 01, 2007 in Cost of Gas Sold
	
	5.37

	Increase requested in Average Prescribed Price from January 01, 2008
	9.98


1.7. The Authority, after preliminary examination, passed an Interim Order, No. OGRA-6(2)-2(5)/2007-Review, on November 20, 2007, increasing the average prescribed price by Rs. 11.40 per MMBTU w.e.f January 01, 2008, to cover the total estimated shortfall of Rs. 2,465 million for the said year. This shortfall comprised inescapable increase of Rs. 2,157 million on account of increase in cost of gas and pending adjustments of Rs. 292 million, mentioned in para 1.3 above, along with consequential revision in W.P.P.F of Rs. 15 million. The revised prescribed prices for various categories of retail consumers effective January 01, 2008, were then communicated to the Federal Government in pursuance of Section 8(2) of the Ordinance, for advice on the sale prices and minimum charges within 40 days, in terms of Section 8(3) thereof. This advice was received from the Federal Government vide letter No. DGO (AC)-5(26)/07, dated January 01, 2008 (Annexure - I) and the revised sale prices along with minimum charges for various categories of consumers were notified by the Authority on the same day (Annexure-II).

1.8. A notice inviting interventions / comments from the consumers, general public and other interested / affected persons, and intimating the time and place of the public hearing, was published in daily newspapers, namely: Business Recorder (combined), Nawa-e-Waqat (combined), Mashriq (Quetta) and Express (Karachi) on November 20, 2007. The Authority received 10 applications to intervene in the proceedings from the following persons / entities: 
(i) Karachi Chamber of Commerce and Industry, Karachi.
(ii) All Pakistan Textile Processing Mills Association, Karachi.
(iii)  Aqeel Karim Dhedhi (AKD) Securities (Pvt) Ltd, Karachi.

(iv)  All Pakistan CNG Association, Karachi.

(v) SITE Association of Industry, Karachi

(vi)  Mr. Muhammad Arif Balwani, Karachi.
(vii) Mr. Mehmood Elahi, President Sui Gas Contractors, Punjab and N.W.F.P.
(viii)  Mr. Nessar Ahmed, Karachi, Minority Shareholder and Director Sui Southern Gas Company Limited.

(ix) Mr. Taufiq Habib, Karachi, Minority Shareholder.

(x) Mr. Muhammad Asif Khan, Karachi, Minority Shareholder.

1.9. The Authority admitted all above intervention requests.

2. PROCEEDINGS
2.1. The Authority held public hearing at Karachi on December 05, 2007, which was attended by the following:
(i) SSGCL team led by Mr. Azim Iqbal Siddiqui, Managing Director - the petitioner.
(ii) Mr. Saboor Ahmed, representing Karachi Chamber of Commerce and Industry. 

(iii) Mr. Zubair Motiwala, representing All Pakistan Textile Processing Mills Association, Karachi.  
(iv) Mr. Imtiaz Haider, representing AKD Securities (Pvt.) Ltd., Karachi.   
(v) Mr. Samir Gulzar, Acting Chairman, All Pakistan CNG Association, Karachi.
(vi) Mr. Muhammad Arif Balwani, Karachi. Industrial, Commercial and Domestic Consumer.
(vii) Mr. Mehmood Elahi, President Sui Gas Contractors, Punjab and N.W.F.P.
(viii) Mr. Nessar Ahmed, Karachi, Director / Minority Shareholder Sui Southern Gas Company Limited.  
(ix) Mr. Taufiq Habib, Karachi, Minority Shareholder. 

2.2. The petitioner made submissions in detail with the help of multimedia presentation explaining the basis of the petition for increase in prescribed prices of gas on account of increased well-head prices.

2.3.  The petitioner also pleaded for review of the UFG benchmark claiming that it was unrealistic and resultantly, the petitioner had lost over Rs. 1 billion in FY 2006-07 and might lose an even higher amount in the current financial year.

3. INTERVENERS’ / PARTICIPANTS’ VIEWS
3.1. The substantive points made by the interveners / participants are summarized below: 
(a)  General Comments


(i) Purchase of gas from Kadanwari and Qadirpur fields at prices as high as exceeding Rs. 550 and Rs. 200 per MMBTU respectively, when compared with the estimated overall Weighted Average Cost of Gas (WACOG) of Rs. 181.04 per MMBTU, seriously jeopardizes the interest of gas consumers. Federal Government should have re-negotiated the lopsided Kadanwari Gas Purchase Agreement (GPA) long ago. Similarly, the well-head price discounts in case of Qadirpur gas field also need to be re-negotiated urgently as the HSFO price is hovering around Rs. 500 / M.ton, far in excess of the last tier of US $ 320 / M. ton provided in the GPA. In view of the fact that this field is owned by public sector companies, to the extent of about 85%, the delay in settling this issue is inexplicable and cause of anxiety for the consumers.
(ii) The Federal Government is responsible for maintaining law and order, and if that has deteriorated resulting in additional security expenditure, the consumers should not be burdened with those costs. The Government should, in all fairness, reimburse the same to the petitioner. 
(iii) The expenditure on account of ISGSL and LNG project should be made by the Federal Government rather than the petitioner, because these are long-term investments at national level, whose results are uncertain, in terms of time horizon, financial return and, above all, the entity which shall ultimately enjoy the return. 
(iv) Gawadar, Lilla Town and other similar places should be provided natural gas through main distribution network, following the Government policy/criteria instead of LP Air, which is very costly in term of material as well as operational costs and is also technically inferior to natural gas. 
(b) Industrial Consumers - specific comments
(i) Textile industry’s share in total national exports is currently around 70% and it is employing over 40% of the total work force. Cost of doing business in Pakistan is already very high compared to its competitors like Bangladesh and India. Any further increase in gas sale prices will be the proverbial last straw on the camel’s back. It will hurt the industry and prove counter productive from the macro economic perspective if the consequential negative impact on production, exports, employment, growth rate etc., are fully appreciated. The Federal Government should set up a fund for absorbing price fluctuations in order to ensure predictable utility tariffs to the industry.

(ii) On the pattern of fertilizer industry, the Federal Government should declare textile industry as a distinct category of consumers with fixed predictable tariff at a lower level, to help revive the large number of sick units, and prevent closing down of more units. 
(iii)  The Federal Government is collecting hefty taxes at well-head and distribution stages. It therefore, should forego Gas Development Surcharge (GDS) and excise duty, in order to avoid further price hike. A large number of spinning and knitting units have already closed down due to increasing costs resulting in reduced exports, and more may follow suit if gas prices are further increased. 

(iv)  Subsidy being given by the Government to the fertilizer sector is not being passed on to growers; instead it is adding to the profits of fertilizer manufacturers. In any case, if the Federal Government considers it necessary to give subsidy to domestic consumers and fertilizer manufacturer, it should do so through budget allocation, rather than taxing other industrial consumers through the existing cross-subsidy mechanism. Further, if lower price is to be charged for fertilizer feed stock, it should be a percentage of actual cost of gas or cost of service, and not a fixed rate, since cost of gas has increased manifold over the years.

(v) The Federal Government must abstain from giving subsidy to new fertilizer plants. Domestic consumer prices must also be increased, because, all over the world, they are significantly higher than the industrial tariff, while in Pakistan just the reverse is true.

(vi) The petitioner’s loan agreement with Asian Development Bank (ADB) has expired; therefore, the guaranteed return should be abolished or revised by OGRA, as required under the Ordinance.
(vii) The Authority must make arrangements for independent testing of gas meters, in order to avoid the prevailing conflict of interest situation. The petitioner may collaborate with an existing academic engineering institution for setting-up an independent testing laboratory. WAPDA has already taken such an initiative.
(viii) The industry and CNG tariff always used to be the same. This practice has been recently discontinued resulting in CNG prices being higher than industrial tariff, thereby discriminating against the CNG industry and its consumers. The industrial and CNG tariff should be kept the same as in the past.
(ix) The Authority should undertake independent cost audit of the petitioner to determine accuracy and effectiveness of capital expenditure incurred by the petitioner. 
(c) Shareholders-specific comments
(i) The Authority should protect the interest of over 22,000 minority shareholders of the petitioner company, who are being adversely affected by continuous decline in profits resulting from unreasonable UFG disallowance and unfair treatment of the incomes from Meter Manufacturing Profit (MMP), Late Payment Surcharge (LPS) and royalty from JJVL as operating income. The Authority is violating the relevant provisions of the Ordinance and Rules because their incomes are generated from non-regulated activities. Similarly, the Authority has violated Section 21.1 of the petitioner’s licence, by fixing the UFG benchmark, unilaterally, without consulting the petitioner. 
(ii) The UFG benchmark is too stringent and needs to be rationalized, since Pakistan’s operating conditions and ground realities are totally different from those of developed countries. The unfair UFG benchmark is benefiting the Federal Government, the majority shareholder, at the cost of minority shareholders.
(iii) One of the main reasons for increase in UFG is uneconomic expansion of system for provision of gas to far-flung domestic consumers, on Federal Government’s directives coupled with the fact that UFG losses are the highest in the domestic sector. Further increase in gas prices will lead to even higher UFG loss. The Federal Government should, therefore, pick the loss on account of high UFG disallowance, instead of the petitioner and minority shareholders.     
(iv) The Federal Government’s Order dated October 11, 2002, regarding removal of difficulties, under which MMP, LPS and royalty from JJVL are being treated as operating income, pertained to FY 2001-02 and 2002-03 only and now stands expired. This Order can not be made effective for a period exceeding two years under Section 47 of the Ordinance.
(v) OGRA has delayed the implementation of new tariff regime by several years, thereby adversely affecting the minority shareholders. The Authority is not required under law to wait for Federal Government’s comments or approval for an indefinite period because all that it is obligated to do under Section 6(2)(t) of the Ordinance is consultation with the Federal Government and other stakeholders. The Authority should, therefore, enforce the new tariff regime without waiting any further for Federal Government’s input.
4. COST OF GAS
4.1. Petitioner’s Grounds for Review

4.1.1. The petitioner has claimed estimated shortfall of Rs. 2,157 million on account of increase in the cost of gas and revised projection of gas purchases taking into account actual gas supplies during the first quarter of the said year i.e. July - September 2007.

4.1.2. The petitioner has submitted that as against Rs. 176.02 per MMBTU, projected at the time of determination of ERR for the said year, the WACOG is projected to increase to Rs. 181.04 per MMBTU on an annualized basis. 
The petitioner has re-worked the WACOG using the following parameters:
(i) Well-head gas prices of various producing fields for the period July 1, 2007 to December 31, 2007, as already notified by the Authority. 

(ii) The prices of crude oil and HSFO during the period June, 2007 to November, 2007 to form the basis for computing well-head prices for the period January 1, 2008 to June 30, 2008 as provided in the existing GPAs between the Government of Pakistan and various gas producers. 

(iii) Actual prices of crude oil & HSFO for the period June, 2007 to October, 2007 and average crude oil & HSFO prices for November, 2007, assumed at US $ 84.22 per barrel and US $ 480.97 per ton respectively keeping in view the persistent increasing trend.

(iv) US $ exchange rate assumed at Rs. 60.85 during January to June 2008.

4.1.3. On the basis of the above parameters, the petitioner has estimated average C & F prices of crude oil and HSFO for June-November, 2007 at US $ 74.30 per barrel and US $ 399.40 per ton respectively, and has used them for computation of well-head prices for January-June, 2008.

4.2. Discussion & Decision
4.2.1. The Authority has carefully considered all the submissions and arguments of the parties made in writing and at the public hearing. 
4.2.2. The petitioner has filed this petition under Section 8(2) of the Ordinance, under which only adjustments on account of actual changes in the well-head gas prices and relevant factors (i.e. gas purchases and sales) can be sought. Therefore, the issues other than cost of gas can not be entertained in these proceedings and this order has to be confined to the effect of change in cost of gas. 
4.2.3. The Authority observes that review of any of its orders or decisions can only be made if a review motion / petition is filed by an aggrieved party within thirty days of such order or decision under Section 12 of the Ordinance. Therefore, points raised with reference to Authority’s earlier decision can not be considered in these proceedings, which have a limited scope as mentioned in para 4.2.2 above.

4.2.4. The Authority has already exhaustively deliberated on and decided the issues pertaining to MMP, LPS, royalty from JJVL and UFG in its earlier decisions including order dated September 6, 2007, on petition for on Review of Estimated Revenue Requirement (RERR) for the said year.
4.2.5. The Authority is obligated under the provisions of the OGRA Ordinance, particularly Section 21 thereof, to implement the policies of the Federal Government while determining the prescribed prices for various categories of consumers. The subsidy in the case of domestic and fertilizer feed-stock consumption emanates from the policy guidelines of the Federal Government. The retail tariff of all categories of consumers also, similarly, falls within the purview of the Federal Government. The views of the interveners on these issues will, therefore, be forwarded to the Federal Government for consideration.   

4.2.6. The Authority observes that the well-head prices of gas for all fields in Pakistan are computed in accordance with GPAs, available on record, and are notified in exercise of the powers vested in it under the Ordinance. 
4.2.7. The Authority notes that average prices of crude oil and HSFO have gone up as under:
Table 2:
Comparative Analysis of Average Prices of Crude oil & HSFO
	S. No.

	Particular

	Period from

	%age increase


			Dec 06 – May 071
	Jun 07 – Nov 072
	
	i
	Crude Oil ( US $ per BBL)

	                  60.16 

	                74.30 

	24%


	ii

	HSFO (US $ per ton)

	                300.24 

	              399.40 

	33%


	iii

	US $ exchange rate (Rs.)
	                  60.40 

	                60.84 

	1%



	



 Basis of wellhead prices for July-December 2007
2 Basis of wellhead prices for January-June 2008
4.3. The Authority finds that, on the basis of currently available information, the revised projections of sale and purchase volume, and computation of cost of gas submitted by the petitioner are reasonable.
5. ADJUSTMENT PER AUTHORITY’S ORDER DATED SEPTEMBER 06, 2007
5.1. As stated in para 1.3 above, the Authority had agreed to allow addition of Rs. 292 million in FRR FY 2007-08, vide its order dated September 06, 2007. However, in view of the fact that the international oil prices have been rising sharply and there are ominous forecasts of this trend continuing to persist, enough cushion may not be available at the time of FRR FY 2007-08 to absorb the said adjustment. Therefore, the Authority is inclined to adjust the amount of Rs. 292 million and consequential revision in W.P.P.F of Rs. 15 million, in this determination. 
6. DETERMINATION
6.1. The Authority, after taking into consideration the points raised by the interveners, the clarifications provided by the petitioner, scrutiny of the petition and available record, and in view of the limited scope of these proceedings, provisionally determines the shortfall in the estimated revenue requirement for the said year at Rs. 2,465 million and since sale prices cannot be increased retroactively, decides to recover it in the remaining six months, i.e. January - June, 2008.
6.2. The Authority, therefore, in exercise of its powers under Rule 5 (7) of the NGT Rules, 2002, confirms its Interim Order dated November 20, 2007, allowing an increase of Rs. 11.40 per MMBTU (Annexure-III) in the average prescribed price of the petitioner on provisional basis w.e.f. January 01, 2008 to enable it to recover the estimated shortfall of Rs. 2,464 million in its ERR for FY 2007-08. 
6.3. According to para 3.4 of its aforesaid Interim Order of November 20, 2007, the revised provisional prescribed prices were determined by the Authority, subject to the following condition:
“The price for each category of retail consumers may be re-adjusted upon receipt of Federal Government advice under Section 8 (3) of the Ordinance in respect of the sale price of gas for each category of retail consumers provided that the overall increase in the average prescribed price remains unchanged so that the petitioner is able to achieve its total revenue requirements in accordance with Section 8 (6) (f) of the Ordinance.”
6.4. Pursuant to the advice of the Federal Government, the Authority hereby re-adjusts the prescribed prices of the petitioner in such a manner that the prescribed price of each category of retail consumers remains equal to or less than the sale price as advised by the Federal Government for that category of consumers. The revised prescribed prices of the petitioner, effective January 01, 2008, are determined accordingly, on provisional basis, as at Annexure-IV. 

	(Syed Hadi Hasnain)

   Member (Gas)

	
	(M.H. Asif)

Member (Finance)


	
	(Rashid Farooq)

   Member (Oil) /

     Vice Chairman

	
	
	
	
	

	
	
	(Munir Ahmad)

Chairman
	
	


Islamabad, 

January 03, 2008 

ANNEXURE-I 

COPY OF ADVICE FROM THE FEDERAL GOVERNMENT REGARDING REVISED SALE PRICES W.E.F.  JANUARY 01, 2008. 
[image: image1.jpg]Immediate
By special messenger.
No. DGO(AC)-5(26)07
Government of Pakistan
Ministry of Petrolew & Natural Resources
(Policy Wing)
Directorate General of Gas
21-E, Huma Plaza, Blue Arca.
Islamabad the 1” January 2008
OFFICE MEMORANDUM

Subject.  Notification of Consumer Prices

In pursuance of OGRA's o, no, OGRA-6(2)-1(2)2007-Review and OGRA-62)-
2(5)2007 Review both dated 20.11.2007 regarding. re-determination of revenue
Tequirements of Sui Northern Gas Pipelines Limitcd and Sui Southern Gas Company
Limied respectively for the year 2007-08 and in exercisc of the powers conferred under
section §(3) of OGRA Ordinance 2002, the Federal Governmen is pleased to advise the
Sonsumer sale prices and minimum charges in respect of each category of retail
Consumers of natural gas effective from 1* January 2008, as per enclosed annexurs.

3 The Cabinet Division is requested 1o kindly advise OGRA for notification of the
prices after adjusting thei preseribed prices accordingly as per OGRA ordinance.

Qe

(M. ZahesF Rlar)
Dirsctor (Gas)

Syed Masood Alam Rizvi,

Cabinet Sccretary

Cabinet Division

Govemment of Pakistan

Islamabad

Copyto
The Chairman
Oil and Gas Regalatory Authority
Tariq Chambers, Civie Center, G-6.
slamabad
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ANNEXURE-II

NOTIFICATION OF SALE PRICES FOR EACH CATEGORY OF CONSUMER W.E.F. JANUARY 01, 2008. 
[image: image5.jpg]OIL AND GAS REGULATORY AUTHORITY

Isfamabad, he 1* Januaey, 2008,
NOTIFICATION

SRO. (12008, In exercise of the powers conferred by sub-section (3) of Section §

of il and Gas Regulatory Authority Ondinance, 2002 (XVIL of 2002, the Authorit, in

supersession of it notiication No.SR.O.196()2007, dated 2 March, 2007 and.

SR.O.866(12007, datcd 23" August, 2007, i pleased o oty the sale prices and minimu

charges specified in schedule below, for the purposes of the s

Ordingnce, in respect of
natural gas sold by the following companies to various categories of their retal consumers
with immedise efect, namely:-

SCHEDULE

(1) Sui Northern Gas Pipelines Limited
(2) Sui Southern Gas Company Limited

1. Domestic Consume

) For domestic consumers, including residential colones, mosques, churches,
temples, madrassas, other religious places snd hostls atached therto,
Government and_ semi-Government offices and hospials, Government guest
ouses, Armed Forces messes, langars, universiies, calleges,schaols and Private
Educational Insitutions,orphanages and ther chariable institutons.

oS b e permonhRs per MMBTU

[ORNE 6] [T)

L i Upto 50 7838

2 Second Over S0upto 100 207

3 Thied Over 100up 10200 14940

4 Fouh Over 200 up 10 300 23901

5 Fifh All Over 300 51092
Minimum charge: Rs. 105,72 per month

i) For hosels and residential colonies o whom gasis supplied thraugh bulk meters,
Sale price: R 149.40 per MVBTU

Minimum chasge: R 50377 per month





[image: image6.jpg]1L Commereial Consumers:
Al establishments registered as commercial units with local authorities or dealing
in consumer items for direct commercial sale like cafes, bakeries, milk-shops, tea
stalls, canteens, barber shops. laundries, tandours, places of entertainment Tike
cinemas, elubs, theaters and private offices, clinics, maternity homes, etc.

Sale price: Rs. 28305 per MMBTU
Minimmum charge Rs. 133621 per morth
1L Tee Factories:
Saleprie: Rs. 28305 per MMBTU
Minimum charge Rs. 133621 per month
IV, Industrial Consumers:
Al consumers engaged in the processing of industia raw materal ino value

added finished products imespeciive of the volume of gas consumed including
hotel industry but excluding such industres for which a separate rate has been

prescribed
Sale price: Rs. 251,55 per MMBTU
Minimum charge: Rs. 8.482.20 per month

V. Captive Power:

Sale price: Rs. 25155 per MMBTU
Minimum charge Rs.8,482.20 per month

VI Compressed Natural Gas (CNG) Stations:

Sale price: Rs.291.36 per MMBTU

Minimumn charge: Rs. 9,824.49 per month

VIL Cement Industry:
Sale price: Rs. 335,67 per MMBTU

Minimum charge: Rs. 1131859 per month




[image: image7.jpg]VIIL Fertilizer Factories:
(i) Pak American Fertilizer Limited, Daudkhel:

Sale price: (@ Rs.36.77 per MMBTU for gas used
as feed-stock; and

(b)  Rs. 251.55 per MMBTU for gas used
as fuel for generation of electricity
and steam and for usage in housing
colonies.

(i) Dawood Hercules Chemicals Limited, Chichoki Mallian, Sheikhupura
District:

Sale price: (a)  Rs. 9152 per MMBTU for gas used
as feed-stock; and

(b)  Rs.251.55 per MMBTU for gas used
as fucl for generation of clectricity
and steam and for usage in housing
colonies.

(iif) Pak Arab Fertilzer Limited, Multan:

Sale price: (3)  Rs. 9152 per MMBTU for gas used
as feed-stock; and

(6)  Rs. 251,55 per MMBTU for gas used
as fuel for generation of eleciricity
and steam and for usage in housing
colonies.

(iv) Pak China Fenilizer Limited, Haripur

Sale price: () Rs.97.11 per MMBTU for gas used
as fecd-stock; and

() Rs. 25155 per MMBTU for gas used
as fuel for generation of electricity
and steam and for usage in housing
colonies.

Minimurm charge: Rs.8,482.20 per month

(v) Hazara Phosphate Fertilizer Plant, Haripur

Sale price: (@ Rs.97.11 per MMBTU for gas used
. @ as feed-stock; and
i





[image: image8.jpg](b)  Rs. 25155 per MMBTU for gas used
as fuel for generation of electricity
and steam and for usage in housing

colonies
Minimum charge: Rs. 848220 per month

(vi) Fauji Ferilizer Bin Qasim Limited
Sale price: @ Rs.3677 per MMBTU for gas used

as feed-stock subject 10  maximum
0f 52250 MMBTU per day; and

(6)  Rs. 25155 per MMBTU for gas used

a5 fuel for gencration of clectrcity

and steam and for usage in housing

colonies

IX. Power Stations (WAPDA's and KESC’s Power Stations):

@) WAPDA’s and KESC's Power Stations and other clectricity_utilty
companies excluding WAPDA's Natural Gas Turbine Power Station,
Nishatabad, Faisalabad.

Sale price; Rs. 251,55 per MMBTU

Minimum charge: Rs. 8482.20 per month

(i) WAPDA’s Gas Turbine Power Station, Nishatabad, Faisalabad

Sale price:
(@) Commodiy charge Rs.251.55 per MMBTU
(b Fixed charge: Rs.975,000 per month

(i) Liberty Power Limited's Gas Turbine Power Plant (Phase 1) at Dharki
Sale price: Rs. 443.06 per MMBTU,

Minimum charge: Rs. 13,131.24 per month





[image: image9.jpg](3) Mari Gas Company Limited:
(i) ENGRO Chemical Pakistan Limited:

Sale price: @

®

Minimum Charge:

Rs. 9022 per MMBTU for gas used
as feed-stock; and

Rs. 25155 per MMBTU for gas used
as fuel for generation of electricity
and steam and for usage in housing
colonies

As per Gas Sale Purchase Agreement
between ENGRO Chemical Pakisian
Limited and Mari Gas Company
Limited.

(i) Fauji Fertlizer Company Limited, Goth Machhi, District Rahim Yar Khan and
Fauji Fertilizer Company Limited, Mirpur Mathelo, District Ghotki:

Sale price: () Rs.90.22 per MMBTU for gas used
as feed-stock; and
(i) Rs.251.55 per MMBTU for gas uscd
as fuel for generation of clectricity
and steam and for usage in housing
colonies.
Minimum Charge: As per Gas Sale Purchase Agroement

between Fauji Fertilizer Company Limited
and Mari Gas Company Limited

[File No. OGRA-10-3(8)/2008]

Mesiber (Finance)





[image: image10.jpg]OIL AND GAS REGULATORY AUTHORITY

Tslamabad, the 17 Janary, 2008

NOTIFICATION

SRO.

(1)/2008.- In exercise of the powers conferred by sub-section (3) of

Section § of Oil and Gas Regulatory Authority Ordinance, 2002 (XVII of 2002), the

Authoriy, in super-session of its notification No.S.R.0.195(1)2007, dated 2" March,

2007,

pleased to notify the following sale prices and minimum charges specificd in

column (3) of the table below, for the purposes of the said Ordinance, in respect of
natural gas sold by the Pakistan Petroleum Limited and Mari Gas Company Limited to
WAPDA's Gas Turbine Power Station, Guddu, with immediate effect, namely:-

S.No_ Description Rs.per MMBTU
a 1) @
1. Kandhkot ) Sale Price: 24300
(i)Minimum charge  As per Gas Sale Purchase
Agreement between WAPDA
and  Pakisan  Petroleum
Limited.
2 Mari () Sale Price: 23634

Minimum charge

As per Gas Sale Purchase
Agreement between WAPDA

and Mari Gas Company
Limited
{File No. OGRA-10-3(8Y2008] _
.
— M Asy

Member (Firtince)
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Sui Southern Gas Company Limited

Review of Estimated Revenue Requirement for FY 2007-08

Rs. in million

Gas sales volume -MMCF 424,678            421,916     421,916         

                     BBTU  404,884            401,754     401,754         

"A"Operating Revenue

Net sales at current prescribed price 85,963              85,205       85,205           

Meter rentals 522                    522             522                 

Late payment surcharge 339                    339             339                 

Amortization of deferred credits 309                    309             309                 

Sale of gas condensate 392                    392             392                 

Meter manufacturing profit 120                    120             120                 

Gas transportation charges 501                    501             501                 

Income from JJVL 2,725                 2,734         2,734             

Other operating income  147                    147             147                 

Total Operating Revenue 91,017              90,268       90,268           

"B"Less: Operating Expenses

Cost of gas 78,003              79,419       79,419           

UFG adjustment per target (300)                   (306)           (306)               

Transmission and distribution cost 5,110                 5,110         5,110             

Gas internally consumed 143                    141             141                 

Depreciation 2,701                 2,701         2,701             

 Adjustment  per order of the Authority dated September 

06, 2007 

-              292                  292                 

Other Charges including W.P.P.F. 173                    173             15                    188                 

Total Operating Expenses 85,829              87,237       307                  87,545           

"C"Excess of Revenue over Expenses (A-B) 5,188                 3,031         (307)                2,723             

Return required on net operating fixed assets:

Net operating fixed assets at beginning 30,937              30,937       30,937           

Net operating fixed assets at ending 36,556              36,556       36,556           

67,493              67,493       67,493           

Average net assets (I)

33,747              33,747       33,747           

Deferred credit at beginning 2,160                 2,160         2,160             

Deferred credit at ending 4,296                 4,296         4,296             

6,457                 6,457         6,457             

Average net deferred credit (II)

3,228                 3,228         3,228             

"D" Average (I-II) 30,518              30,518       30,518           

"E" 17% return required 5,188                 5,188         5,188             

(0)                       (2,157)        (307)                (2,465)            

216,113     216,113         

(0.00)                  9.98            1.42                 11.40             

Total estimated revenue requirement (B+E) 91,017              92,425       307                  92,733           

Avgerage prescribed price (Rs.  /  MMBTU) 212.32              217.45       0.77                 218.22           

 

A

d

 DERR dated 

May 21, 2007 

 

Determined 

by OGRA 

 The 

Petition 

 Adjustment 

"G" Projected gas sale (BBTU) from Jan-08 to Jun-08

(Increase)/decrease in average prescribed price (Rs. /MMBTU) 

(F/Gx1000)

"F" Surplus / (shortfall) over return required (C-E)

Particulars
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CATEGORY

(i) Domestic Consumers

First slab (upto 50 cubic metres per month).

78.38                    78.38                

Second slab (over 50 upto 100 cubic metres per month)

82.07                    82.07                

Third slab (over  100 upto 200 cubic metres per month)

149.40                  149.40              

Fourth slab (over 200 upto 300 cubic metres per month)

239.01                  239.01              

Fifth Slab (All over 300 cubic metres per month

310.92                  310.92              

All off-takes at flat rate of

149.40                  149.40              

(ii) Commercial Consumers

All off-takes at flat rate of

267.96                  283.05              

(iii) Ice Factories

All off-takes at flat rate of

267.96                  283.05              

(iv) Industrial Consumers

All off-takes at flat rate of

238.30                  251.55              

(v) Captive Power

All off-takes at flat rate of 238.30                  251.55              

(vi) CNG Stations

All off-takes at flat rate of

264.68                  291.24              

COMPARISON OF NOTIFIED AND REVISED PRESCRIBED PRICES FOR FY 

2007-08 FOR EACH CATEGORY OF CONSUMERS

For hostels and residential colonies to whom gas is supplied 

through bulk meters. 

Allconsumersengagedintheprocessingofindustrialrawmaterialintovalueaddedfinishedproducts

irrespectiveofthevolumeofgasconsumedincludinghotelindustrybutexcludingsuchindustriesfor

which a separate rate has been prescribed.

Fordomesticconsumers,includingresidentialcolonies,mosques,churches,temples,madrassas,other

religiousplacesandhostelsattachedthereto,Governmentandsemi-Governmentoffices,hospitals,

Governmentguesthouses,ArmedForcesmessesandlangars,universities,colleges,schools,private

educational institutions, orphanages and other charitable institutions.

Revised 

Prescribed 

Prices w.e.f. 

01.01.2008

Allestablishmentsregisteredascommercialunitswithlocalauthoritiesordealinginconsumeritems

fordirectcommercialsalelikecafes,milkshops,teastalls,canteens,barbershops,laundries,tandours,

places of entertainment like cinemas, clubs, theatres and private offices, clinics, maternity homes etc.

Notified 

Prescribed 

Prices w.e.f. 

01.07.2007

Rs. per MMBTU
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All off-takes at flat rate of

304.75                  335.67              

(viii) Pakistan Steel

All off-takes at flat rate of

238.30                  251.55              

(ix) FFC Jordan Fertilizer Company

(i)For gas used as feed stock for Fertilizer. 36.77                    36.77                

(ii)

238.30                  251.55              

(x) Power Stations

All off-takes at flat rate of

238.30                  251.55              

For gas used as fuel for generating steam and electricity and 

for usage in housing colonies for fertilizer factories.
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